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(n)
mean the amount
water to be made
to a contractor during the respective year, at the
for such contractor,
the terms
of its contract with the State.
(o) "Maximum annual
available to a contractor in any one year,
the terms of its contract with the State.
(p) "Supplemental conservation r!>E'"'~''"""'
provided for in Section 12938
of the Water Code which will serve the purpose of
water in addition to the minimum project
yield and for meeting local needs.
(q) "Supplemental water" shall mean water made available by supplemental conservation facilities,
in excess of the minimum project yield.
(r) "Year" shall mean the
l
31, both dates inclusive.
(s) "Year
water
mean
water
first
available for
delivery to a contractor pursuant to its contract
State.
(t) 2 "Project interest rate"shall mean
weighted average interest rate of (I) through (6) below
computed by dividing (i) the total interest cost required to be
or credited by the State during the
life of the indebtedness or advance by (ii)
total of the
of the various principal amounts and
the respective terms in years of all such amounts:
(1) general obligation bonds issued by the State under
Bond Act,
(2) revenue bonds issued by the State under the Central Valley Project Act after May 1, 1969,
(3) bonds issued by the State
any other authority granted by the Legislature or the voters,
(4) bonds issued by any agency, district, political subdivision, public corporation, or nonprofit corporation of this State,
(5) funds advanced by any contractor without
actual incurring of bonded
therefor, for
which the net interest cost and terms shall be those which would have resulted if the contractor had sold
bonds for the purpose of funding
advance, as determined by the State, and
(6) funds borrowed from the General Fund or other funds in the Treasury of the State California,
for which the total interest cost shall be computed at the interest rate earned over the period of such
borrowing by moneys in the Pooled Money Investment Account of such Treasury invested in securities,
to the extent the proceeds of any such bonds, advances or loans are for construction of the State Water
1
2

Amended: Amendment l.
Amended: Amendment 9.
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12

16
17
18
19
year
the term
of this contract:
sm::c€~ecnng

to the
policies, reasonable construction "'"''·''-''-'u'·""''
nrAH~f'l" facilities necessary for delivery of nrrH<>£'T"
delivery can commence in or
continue in the amounts designated in Table A.
7. Change in Annual Entitlements; 1Waximum Annual t!.ntW'enwr.rt.
(a) The District may, at any time or times during the term of this contract, by timely written notice
furnished to the State, request that project water be made available to it thereafter in annual amounts
greater or less than the amounts designated in Table A included in Article 6 (b). Subject to approval by
the State of any such request, the State's construction schedule
adjusted to the extent necessary
to satisfy the request, and the requested increases or decreases in the annual amounts of
water
to be made available shall be incorporated in said Table A by
no such
change shall be approved if it would impair the financial feasibility
the project facilities.
2
(b) The maximum amount of project water to be made available to the District in any one year
under this contract shall be 2,011,500 acre-feet, referred to in this contract as the District's maximum
annual entitlement, and in no event shall such maximum amount of project water to. be made available
to the District be increased over this amount, except as is provided for in Articles 8 and 15 (c) .
(c) In the event that the State enters into a contract with a contractor
service of project water
to an area outside the District, which area, as shown upon the official records of the District as of the date
of execution of this contract, is proposed to
served by the District
water
available
pursuant to this contract, provision being made therefor in Table A
in
6(b),
District's
annual entitlements and maximum annual entitlement hereunder shall be appropriately
effective on the effective date of said contract for service of project water by the State to such area outside
the District, by amendment of said Table A and subdivision (b) of this article respectively: Providect That
such reductions shall not exceed the amounts of said. contractor's annual entitlements and maximum
annual entitlement under its contract. Upon any reduction in the District's annual entitlements and
maximum annual entitlement pursuant to this subdivision, the State shall appropriately reduce: (1) the
delivery capabilities to be provided in the project transportation
for service to
District, and
(2) the District's payment obligations hereunder.
8. Option to Increase Maximum Annual Entitlement. In the event that the maximum annual entitlements under all contracts executed by the State on or before December 31, 1963, do not aggregate the
amount of the minimum project yield as herein defined, the State
immediately notify the District
and all other contractors, and the District may elect to become entitled to the uncontracted for portion
of the minimum project yield in or up to an amount which bears the same ratio to such uncontracted for
portion as the District's maximum annual entitlement bears to the
of
maximum annual entitlements of all contractors as of that date: Provided, That such option may be exercised only to the extent
that the water involved can be put to beneficial use within a reasonable period of time. Such option shall
become effective on the date that the District receives said notice
the State and shall remain in effect
1
2

Amended: Amendment 1; Amendment 3, 15.
Amended: Amendment l, 3.
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Where:
i = The project interest rate.

c = The total costs included in the respective category of costs and incurred
repayment period.
r = That portion of the revenues derived from the sale or other
1

Amended: Amendment 9, 10.

of electrical energy allocated

the State

e

1

Amended: Amendment

p:roject

cost estimates are
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month of
District
PlaLcemtmt coJmp,onents of
Water Charge and
a statement was received by
District during the
pr,ec!~GJng month
to subdivision
of this
as such charges are
in such statement.
(i) In the event that the District in good faith contests the accuracy of any statement submitted to
it pursuant to subdivision (e) of this article, it shall give
State notice thereof at
ten (10) days
prior to the day upon which
stated amounts is
To the extent that
State finds the
District's contentions
statement to be
it shall revise the statement accordingly, and
the District shall
amounts on or
the
To
extent that the
State
not
contentions to
or where time is not available for a review
of such contentions prior to
date, the District
make payment of
stated amounts on or
before the due date, but
make the contested
of
payment under
to recover
the amount thereof from
State.
1
30. Surcharge
Excess Use of Project Water.

annual rc.."iol·ormin
credited or debited, as
case
State shall notify the District .-.-..c•..-"''''"
32. Delinquency in Payment.
(a) The governing body
to
State of
payments which become
contract.
(b) Upon every amount of money required to be
by the District to
State pursuant to this
contract which remains unpaid
it becomes
and payable, interest
accrue at the rate of
one-half (~) of one (1) percent
of the amount of such delinquent payment from and after
the due date until it is paid,
agrees to pay
interest: Provided, That no interest
shall be charged to or be paid by
continues
more than
(30)
days.
33. Obligation of District to Make P!>•r.rrnPnt-c
(a)
District's failure or
to accept
water to which it is entitled under
Article 6 (b) shall in no way relieve the District of its
to make payments to
State as provided
for in this contract. The State,
shall make
efforts to dispose
any water made
available to but not required by
District, and any net revenues from such disposal shall be credited
to the District's account hereunder.
1

Deleted-Amendment 13.

next

sm~c€;ecung

of
amount
in any year, in an amount
same ratio to
total amount
in that year as the sum of
entitlements, set forth in Table A of this
contractor for agricultural
ground water replenishment use during the preceding
to the total amount of such
delivered
agricultural and ground
water replenishment use during the preceding
years
all contractors requesting surplus water:
Providecl That if its proportion of such surplus water is not required by or cannot be delivered to any
contractor, such amount of additional surplus water shall
offered to other contractors for agricultural
ground water replenishment use. During the
three years in which project water is delivered to
a contractor,
State shall determine the amount of surplus water which the contractor may obtain based
on
contractor's maximum annual entitlement and the
percentage of its annual entitlement
to
delivered for agricultural and ground water replenishment use; but quantities so determined shall
not exceed the contractor's annual entitlement for that year. For the purpose of computing the portion
of the surplus water for agricultural and ground water replenishment use to which each contractor is
entitled, the State shall determine the amounts of water used for agricultural and ground water replenishment use by each contractor in each year: Provided That each contractor shall furnish certified copies
of such records and data concerning the use of water within its boundaries as
State may request.
of this paragraph shall
to contractors in
San
Valley
Service
contractors in the Southern
and contractors in the
Coastal
Service Area. Before surplus water is sold for
ground water
use,
contractor shall have the
subject to
ability of
State to deliver
water, to
contract for agricultural and ground water replenishment use in accordance with
following formula:
contractors in the San Joaquin Valley Service Area shall have a right to contract for sixty-nine percent
(69%) of the surplus water available at the Mile 18 Pumping Plant; contractors in the Southern California
Service Area shall have a right to contract
twenty-nine percent (29%) of such water; and contractors
in
Central Coastal Service Area shall have a right to contract for two percent (2%) of such water:
Provided That within each of these service areas, each contractor shall have the right to contract for
agricultural and ground water replenishment use for a portion of the total amount of surplus water
available to that service area in any year, in an amount which bears the same ratio to the total amount
of surplus water available to the service area in that year as the sum of
annual entitlements, set forth
in Table A of this contract, delivered to
contractor for agricultural and ground water replenishment
use during
preceding three years bears to
total amount such annual entitlemments delivered
for agricultural and ground water replenishment use during the preceding three years of all contractors
in that service area requesting surplus water: Provided further, That if its proportion of such surplus water
is not required by or cannot be delivered to any contractor, such amount of additional surplus water shall
be offered to other contractors for agricultural and ground water replenishment use. During the first three
years in which project water is delivered to a contractor, the State shall determine the amount of surplus
water which the contractor may obtain based on the contractor's maximum annual entitlement and the
estimated percentage of its annual entitlement to be delivered for agricultural and ground water replennncrnnn

' Added; Amendment 1; Amended, Amendment 13
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At any time or times
District
option,
not
.,.,,,,;;r,.the State to increase
Perris Reservoir embankment and
appurtenant facilities and to
required to create and maintain a reservoir at
will have such storage capacity, not to exceed five-hundred thousand (500,000) acre-feet, as
be designated by the District, and the State agrees to comply with the District's requirements in this
respect: Provided That the State shall not be required to enlarge the dam and reservoir at the Perris site
to a capacity in excess of that which it determines to be feasible under its standards of safety.
(4) The State agrees to modify its
design
reaches of the California Aqueduct from
Devil Canyon Power Plant to Perris Reservoir and to construct such reaches in the manner and to the
extent necessary so that when completed such reaches will have
capability which is required to convey
that portion of the District's maximum annual entitlement which will be delivered from Perris Reservoir
if and when such reservoir has been enlarged to a storage capacity of five-hundred thousand (500,000)
acre-feet. The State further agrees that any capital costs incurred by reason of such modification and
allocated to the District for payment shall be paid by the District in accordance with the provisions of
subdivision (a), (b) and (c) of Article 24 of this contract: Provided That at the same time as such payments
are made, the District shall make such additional payments as may be necessary in order that the costs
to any other contractor for its capacity in such reaches will not be greater than the costs that would have
been derived for such contractor on the bases
in its contract in the
paragraph
(4)
subdivision (1) of this
(5) If and when
District requires
State to increase
size of Perris Reservoir to a capacity
exceeding one-hundred thousand (100,000) acre-feet, the customary and reasonable costs of relocating
recreational and visitor facilities and of constructing substitute facilities to replace those which will be
rendered unuseable by reason of such increased capacity, shall be included in the costs to be paid by the
District in advance in accordance with paragraph (6) below.
(6) The capital costs for the modification of the California Aqueduct referred to in paragraph (4)
above, shall be paid by the District in accordance with the provisions of subdivision (a), (b) and (c) of
Article 24. The District shall pay to the State, each year in advance, funds sufficient to cover all costs which
the State estimates will be occasioned in such year by reason of the provisions of paragraphs (1), (2) and
(5) above and the requirements of the District covered by paragraph (3) above. Within sixty (60) days
after the date of this Amendment No.5, the State shall furnish the District a written statement of such
charges for costs the State estimates will be attributable to such provisions and requirements in the year
1966 and in the year 1967, with all1966 charges and one-half ( J;;.) of the 1967 charges payable on or before
January 1, 1967, and the remaining one-half (%) of such 1967 charges payable on or before July 1, 1967.
The State shall furnish the District on or before July 1 of each year, commencing in 1967, a written
statement of such charges for the next year. Each such statement shall reflect all accumulated costs so
attributable which may have been incurred in prior years, together with interest thereon at the project
interest rate, compounded annually; and shall give credit for all payments by the District, together with
interest thereon from the respective dates of such payments at the applicable apportionment rate of the
Surplus Money Investment Fund, compounded semiannually. Statements submitted by the State on each
July 1 for the estimated costs for the next year shall be payable in two equal installments, the first
1

Added: Amendment 5
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reservoir
""'"'""'"',.. purposes, in
to cn~dltmtg
and
moneys,
State shall credit to the District on
next payment or payments
of the capital cost component of
Transportation Charge
net amounts (after deducting
costs
connected with the sale or disposal) received by the State. In
event
State
all or part of
such excess lands for purposes which would fall into the category of costs which are nonreimbursable by
the District in accordance with the principles for allocating costs under this contract, the State shall credit
the District in such manner with an amount equal to the purchase price (or condemnation award) paid
for such lands, plus interest on such amount at the project interest rate compounded annually from the
dates of the acquisition of the lands so utilized by the State.
(8)
as modified or otherwise affected by this Amendment No.5, the provisions of subdivision
(k) of Article 47, added by Amendment No. 4 to this contract, shall remain in full force and effect.
(m)
Payment of Capital Cost Component of the Transportation Charge
At least twenty-four (24) months prior to the beginning of a calendar year in which the State desires
that the District pay to the State an advance payment pursuant to Article 24(c) (2) of the District's
contract, the State shall transmit a written request to the District for such payment, and the District shall
pay to the State at the same time and in the same manner as it makes payments on the capital cost
component of the Transportation Charge, one-half (~) of the requested amount on or before January 1
of the calendar year in which payment is requested to be made, and shall pay the remaining
(~)
of such amount on or before July 1 of that year: Provided,
the amounts to
paid in advance will
not exceed sixteen million three hundred thousand dollars ($16,300,000) prior to construction of
Pyramid Power Development and an additional amount not to exceed eight million dollars ($8,000,000)
if construction of the Pyramid Power Development is to
completed prior to 1976 with funds provided
by the sale of bonds issued by the State under the bond act: Provided further, That such request from
the State is made between December 1, 1969, and January 1, 1975, and no such payment or any portion
thereof shall be requested to be made subsequent to July 1, 1977.
1

Added: Amendment 7
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